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On the backdrop of feeble economic growth, weak investment, low demand and high unemployment, 

government policies in general are driving uncertainty around the world, certainly in the mature 

economies, as demonstrated by David Leigh from the IMF at CEPII on April 28. Roberto Garcia 

Saltos, also from the IMF, explained that there has been significant revisions in the previsions in 

output and that maybe something has happened to our growth potential, before, during and after the 

crisis. What were the expectations for growth ? And what was unexpected ? Human capital growth 

declined due to lower potential employment growth as a result of the ageing or the “greying” of the 

population. Thus, demographics play a significant role in the economic downturn we are now 

experiencing. Thus, growth is going to be much lower than in the past. 

Should we be looking at a new economic model, such as a US style capital model ? 

As concerns our articles in this issue and energy specifically, it was mentioned at CEPII that the 

highest sector of investment was in the oil sector to the tune of $700 billion in 2014, but which has 

been reduced by 30% overall since the crisis began. Does this explain why the IMF is so pessimistic ? 

In fact, the IMF is optimistic about mature/advanced economies, where demand needs to be supported, 

where we need to increase the labor support participation for women, which would require 

governments to change their policy as the structure of the population changes. 

As investment is slowing down in emerging markets, and oil prices fall, we need to consider and be 

informed on the political, economic and social issues and challenges on our borders to better face the 

rising energy, geopolitical challenges and the changing face of trade and people flows in the 

Mediterranean region. 

  Ellen Wasylina is President and Founder of the Observatory and is Editor in Chief of the Geostrategic 1

Maritime Review.
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As Editor in Chief and Director of this publication, I took the initiative in 2013 in our first issue of the 

GMR to put forward such bold subjects as my article on “Securing the periphery of the EU : mission 

impossible ?”, presented at Grenoble’s Geopolitical Festival in March 2013. In the same issue Rebel 

Hanna, Ioannis Chapsos and Nicolas Mazzucchi all wrote about the challenges on our borders, be it in 

migration, the lack of financial investment in the MENA region, the challenges of private security 

firms aboard ships and finally, the role of North Africa in the European energy security equation.  

Irina Isakova also detailed the Russian Navy strategy in the Black Sea. I do believe we were ahead of 

the curve !  

A big thank you to François Lafond, member of the Observatory’s Scientific Council, and Executive 

Director of EuropaNova, who accepted the challenge to direct this fourth issue of the GMR, with the 

help of the Observatory’s staff, notably Pauline Muller, who as Research Assistant, seconded François 

in this great undertaking. 

To open this issue, the Observatory has just completed a strategic prospective study (EPS: étude 

prospective stratégique) for the CEMM (Chef d’Etat major de la Marine), the Chief of Staff of the 

French Navy, entitled “Illegal migration fluxes in the Mediterranean Sea”, in cooperation with 

AESMA and INHESJ. The Observatory was represented by members of its Scientific Council, 

Professor emeritus Jean-Paul Pancracio and Ioannis Chapsos, a retired Greek Navy capitan, now 

Assistant Professor at Coventry University in England, where he is Director of a Masters program in 

Maritime Security. For AESMA, Vice-Admiral (2S) Gérard Valin and for INHESJ, Emilie Derenne. 

Together, this team of transversal professionals put together a series of recommendations and 

scenarios in “a study commissioned by the Chief of the French Navy such that he could be informed on 

the issues of this complex subject for whom the outcome has recently proven dramatic and worrying 

for France – (immigration in the Med). Always conscious of potential demands on his navy’s assets, 

the Chief of the French Navy takes a keen interest in relevant studies”. 

Using this study as a starting point, or as a backdrop, the Observatory did examine other phenomena 

of strategic importance, such as ENERGY: the gas discoveries in Cyprus;  GEOPOLITICS: the 

Russian geopolitical stance in the Mediterranean; the Greek ECONOMIC and POLITICAL situation 

and landscape; TRADE: the stakes and challenges for Turkey to integrate the TTIP; and finally an 

EXCLUSIVE interview with former Italian Ambassador to France, Giovanni Carraciolo di Vetri, on 

the pivotal and central LEADERSHIP role that Italy plays both in the EU and in the Mediterranean 

Sea region. 

MIGRATION. At the crossroads of the Mediterranean, which for centuries has seen hordes of every 

type of movement, transit, it is now becoming an area challenging the very pillars of governance of 

countries bordering the sea and the EU, which has grown to be a major player in this complex 
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geographic and geopolitical maritime space. The first challenge is the destabilisation factor in the 

exponential growth of migrants coming to Europe’s shores and the inability or incapacity to receive, 

treat and integrate these populations, most of them fleeing political, economic or religious hardship. 

An organised criminal trafficking ring is challenging mainly, but not only, Italy and the EU’s maritime 

security mechanisms to face the daily influx of migrants which are imposing a humanitarian and 

security and sanitary challenge to the EU in general and to Italy specifically. The Iraq war set into 

motion a 2.5 million people exodus that sent more than 1.5 million refugees to Lebanon (see Roman 

Aby’s article in the GMR1: A city by the Sea: Tripoli, Lebanon). The authors look at the absence of 

the state and governance as the endemic root of insecurity, instability and persecution in combination 

with assabiyya or clannishness in the region. There is also the high percentage of young populations 

and unfortunately also a high youth unemployment rate, as emerging economies struggle to grapple 

with the evolving Knowledge-based economy, without the proper R&D investments and skills to take 

their economy to the next level. A long-term policy and strategy is necessary to stave the tide of rising 

populist and extreme rightest, racist parties and policies in the North, which demands an urgent 

revision of policies to address the root causes of these migration flows. 

And development opportunities are uneven throughout the Mediterranean, with the discovery and 

development of energy resources in the Levant.  

ENERGY. “The realistic fact is that the Eastern Mediterranean has the potential to become the next 

North Sea making it the fourth largest producer of hydrocarbons after Russia, Qatar and the North 

Sea,” says Solon Kassinis. The geopolitics of energy in the Mediterranean have thrust Cyprus, Greece, 

Israel and Egypt to the front as major drivers in hydrocarbon production. “USGS in 2010 estimated 

that the Nile Delta Basin had 1.76 billion bbl of undiscovered oil and 223 tcf of undiscovered natural 

gas reserves, while the Levantine Basin had 1.68 billion bbl of undiscovered oil and 122 tcf of 

undiscovered natural gas reserves”. Kassinis sees energy discovery as “a catalyst towards cooperation 

and stability in the region”, but which is not without its challenges in a largely unstable geopolitical 

area, prone to conflict and strife, as seen in the last decade with the war in Iraq in 2003, which 

unfortunately, is not an isolated phenomenon. He then goes to demonstrate the different pipelines 

which would contribute to European energy diversification supply routes, such as the EuroAsia 

connector, the TransMed connector or the Southern Corridor, or Turkstream. The political and 

economic ambitions for Cyprus came with the breakthrough in December 2011 when Noble Energy 

announced, that a discovery of natural gas (7 tcf gross mean estimated resources) had been made in 

Block 12 within Cyprus’ exclusive economic zone (the deposit was named ‘Aphrodite’), with an 

appraisal in 2013 estimated approximately 5 tcf mean gross resources of natural gas. Will energy 

independence be a stablising force for Cyprus, as well as serve as a chain in the energy diversification 

process for the EU ? Or will it lead to territorial or maritime shelf disputes in this far eastern corner of 

the Mediterranean, where political and economic outlooks are grim ? 
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RUSSIAN GEOPOLITICS. Which follows nicely, is Professor Kobtzeff’s article laying out Russia’s 

geopolitical history and past and present stance in the Mediterranean. He begins by saying, rightly, 

that “Few commentators or experts analyze the current confrontations in the regions of the Black Sea 

and in the Eastern Mediterranean in the light of the centuries of Russia’s and Ukraine’s intimate 

relation with the Mediterranean. The Mediterranean, its Black Sea, its Sea of Azov and the array of 

fluvial networks passing through the plains of the Ukraine, Belarus and Russia shaped these 

countries.” And he is definitely right on his second point which is that “…geography establishes 

fundamental rules of the chessboard no matter what century the players live in. What is of course 

edifying is Kobtzeff underlines the importance of waterways in trade and transport, a sustainable, 

certainly longer way to travel: “All of Europe could be circumnavigated from the Atlantic, to the 

English Channel, to the Northern Sea, to the Baltic and the Mediterranean and back into the Atlantic 

through the Varangian route.” 

NATO through its members four candidates states controls the entire northern coast of the 

Mediterranean from Gibraltar to the border between Turkey and Syria (if we draw a line along the 

coasts of the Aegean sea, without entering the Black Sea). NATO fully controls more than two thirds 

of the shores of the Black sea, from the delta of the Danube, along the coasts of Romania, Bulgaria, 

and Northern Turkey in a long arc all the way to the border of Georgia. Could Russia’s provoking 

Georgia into attacking its separatist regions, then replying, and starting the war of August 2008 be, 

therefore, interpreted as a preemptive strike against a NATO proxy ? it gained approximately 200 

kilometers of coastline on the Caucasian shores of the Black Sea through its control of the puppet 

breakaway republic of Abkhazia. Ukraine, Turkey, Cyprus, new eldorado and partner for Russia, and 

maybe Israel, whose relationship with the US is changing. 

GREECE. And indeed Energy is at the heart of the Greek political debate, as the US and Russia both 

compete for tenders for offshore blocks in the Agean and Ioanian Seas. Greece imports 65% of its 

annual gas needs from Russia. Despite a deal for a gas price reduction by 15% last year between 

natural gas importer and distributor (DEPA) and Gazprom, Greeks keep on paying the highest bill in 

Europe. But many think that Tsipras is playing the Russian card to blackmail EU partners or 

demonstrate that there are alternatives under a new “multidimensional foreign policy”. This new 

foreign policy thinking is tightly connected with the flirt between Tsipras and Karamanlis. It is not a 

political coincidence. It is deeply rooted in common foreign policy goals. “Economic war as a 

continuation of the real war is a road to nowhere”, Athens “could be the link, the bridge between the 

West and Russia”. The author goes on to detail the political parties and the balance of power following 

the last elections, that propelled Tsipras to power. He is seen by the EU to be a pro-European moderate 

leader. He has stressed plenty of times that his goal is to find a solution to the Greek problem “within 

the Eurozone”, that his dream is another Europe a more social and not an austerity-driven one. It 
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serves as a wake-up call toward the Socialists or alternatively, it will replace it in the European 

political scene. European Socialists across Europe are about to vanish from the European political 

map. They have lost any contact with the society and fully aligned with Merkel’s conservative agenda. 

The newly-elected government in Athens has also been suspicious of the Transatlantic Trade and 

Investment Partnership (TTIP) and will most likely use its Parliament majority to sink the EU-US 

trade pact. 

TURKEY and the TTIP. The President contributes one of her speeches given at TASAM’s Turkey-

Europe Forum in Istanbul in November 2013.  Can the TTIP be a geostrategic anchor in place of the 

EU....for now, becoming an economic and political pole for Western liberal values, a geostrategic/

geopolitical pole for Turkey stuck between Russia and Iran ? Kemal Kirisci said that « ...the TTIP 

would also become a means to reconnect Turkey to the transatlantic alliance...and also help 

consolidate and strengthen Turkey's democracy through a continued expansion of accountability, 

transparency and rule of law. » 

If Turkey joins the TTIP, it could be a winner for EU and US jobs and economies, opening up access 

to the Middle East. Can third countries, like Turkey, join the TTIP ? It would require Congressional 

and EU approval. Could it get it without having a say in the negotiation process ? Will the process be a 

long, drawn-out one, detrimental to transatlantic relations ? What will happen if Turkey gives up it's 

push for democratic institutions ? Less stable, it may look to align itself with other non-democratic 

regimes, practicing authoritarianism, protectionism over sovereign markets, creating a gulf between 

Turkey and its transatlantic allies. 

What would be the consequences of Turkey's not being included in the TTIP ? Would Europe bear the 

brunt of its weakening commitment to Western economic institutions and values ? Could jobs and 

economic growth continue ? Or would a degradation of both institutions and values push Turkey into 

political and economic instability and push young Turks to leave Turkey and seek better opportunities 

abroad ? Could Turkey move to more State controlled markets, greater protectionism, which would 

directly impact Turkey's foreign policy stance and which could in turn result in a certain decline in the 

longstanding relationship between transatlantic allies ?  

ITALY’s PIVOTAL ROLE. And to conclude and to link all the countries together in the Mediterranean 

bassin, the Union for the Mediterranean (UPM) was the brainchild of former French President 

Sarkozy, who was perhaps ahead of his time. But how can we jump-start it today, certainly in view of 

the dramatic humanitarian migration crisis playing out before our eyes. The failure of the UPM was at 

the political level, with dividing perspectives of the menaces: in the North, the migration menace 

comes from the East; from the South’s perspective, and Italy in particular, the menace is from the 

South. As the menace of radical Islam mounts, the North and South of Europe must agree on the 
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perspective and the menace and what measures to take, which will not be an easy task. The drama 

playing out in Libya was a result of wanting to intervene militarily to make regime change of dictators 

that had been up until this time tolerated. This is where the EU was divided between intervening 

militarily or conducting humanitarian missions. But Italy went in at the demand of the US, based on 

our historic foreign policy stance with them. So how can we re-establish, maintain security on the 

Southern shore of the Mediterranean ? Should we lean on the UN or should we create a Maghreb 

dialogue ? We must beef up our intelligence services and pre-empt radical Islam from taking hold, 

from recruiting. It’s a question of national security and Mogherini is the right person to fulfill the 

mandate of the EU High Representative: a women, an Italian, a Mediterranean citizen, who has a 

vision for Southern Europe and will be able to link not only the South but the East with the Balkans. 

She believes in Europe. Should the UPM be reactivated ? There needs to be a change in policy in the 

EU, given the proposals that Italy has put forward for the Adriatic and the Ionian Seas, which were 

both refused. But we are hopeful that with an investment fund in conjunction with the European 

Investment Bank, we can invest in infrastructure projects, increase investment projects, to stabilize the 

Balkan peninsula. Italy has a distinct role to play in the Mediterranean, but is losing out because of the 

US pivot to the East and the “northernisation” of EU policy: there must be a balance between NATO 

and the UE, especially as concerns Italy’s commerce and energy, where it can play a major role in 

reconstructing the EU role in the Mediterranean.  

We hope you enjoy this issue which gives the reader different sectorial perspectives from 

Mediterranean countries, from key actors and players in the political, economic, security and energy 

domains.  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